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IN BRIEF

Free Web Training. The Exempt
Organizations office of the IRS has
a user friendly website dedicated
to providing online educational
resources for tax-exempt
organizations. Access the site at
www.StayExempt.org.  Users are
guided through a virtual workshop
to become familiar with IRS rules,
regulations and tax compliance
basics. Workshop topics include
required disclosures, employment
issues, and maintaining exempt
status. This site also offers a fifteen
minute mini-course on specific
topics such as “Preparing to File the
New Form 990, “The Wonderful
World of Foundation Classification,”
and “Political Campaigns and
Charities; the Ban on Political
Campaign Intervention” amongst
others.

403(b) Plans. The IRS extended the
deadline for 403(b) retirement plan
sponsors to establish or amend
written plans for compliance with
new regulations. Plan sponsors
now have until December 31, 2009
to adopt compliant written plans,
but must still operate their plans
in accordance with a reasonable
interpretation of Section 403(b) and
its regulations.

Single-Member LLCs. Also on the
403(b) front, the IRS ruled that
employees of a single-member
LLC of a tax-exempt health system
may be treated as employees of the
parent health system for purposes
of participation in the 403(b)
plan. This result is consistent with
IRS treatment of single-member
LLCs of tax exempt organizations
as disregarded entities for tax
purposes. This set up has huge tax
advantages for single-member LLCs.

Contact Steve Kao at Gammon &
Grange, PC. if your organization
would like to discuss or if you are
interested in operating a high risk
endeavor with limited liability
yet receive the benefit of your tax
exempt status.

2009 Rate Adjustments. The IRS
issued 2009 inflation-adjusted
rates. The “low-cost article”

exception for donor premiums has
been raised to $9.50 for donations
over $47.50. For example, in the
context of a fund raising campaign
where  organizations instruct
donors how much of their donation
is deductible, this means that
organizations do not need to
disclose items it provides to donors if

the donor pays at least $47.50, and
the only items it receives are token
items (bookmarks, calendars, key
chains, mugs, posters, tee shirts,
etc.) bearing the organization’s
name or logo, and the cost, (not
the fair market value) of all items
received by the donor does not
exceed $9.50. Donors may also

=

disregard benefits received worth
no more than the lesser of $95 or
two percent of their contribution.

The business mileage rate,
applicable to reimbursement for
mileage related to an exempt
organization’s activities, is now
50.1 cents per mile. The rate for
deducting non-reimbursed
charitable mileage, which is not
adjusted to inflation, remains at 14
cents per mile.
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